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U.S. LIVING COSTS 
ANNCR:?: 

THE LATEST FIGURES ON LIVING COSTS IN THE UNITED STATES SHO 
A CONTINUING RISE, BUT AT A SLOWER RATE. VOA BUSINESS AND 
ECONOMICS EDITOR FRANK FEINBERG HAS THIS BACKGROUND REPORT: 
VOICE: 

THE GOVERNMENT'S CONSUMER PRICE INDEX ROSE BY FIVE-TENTHS 
OF ONE PER CENT IN NOVEMBER. THIS COMPARES WITH AN EIGHT- 
TENTHS OF ONE PER CENT INCREASE DURING THE PREVIOUS TWO MONTHS, 
AND THE SLIGHTLY LOWER RATE OF RISE UNDERSTANDABLY IS WELCOMED 
BY BOTH CONSUMERS AND THE CARTER ADMINISTRATION, 

IN PRACTICAL TERMS, THE SLOWING DOWN OF INCREASES IN THE 
PRICES OF GOODS AND SERVICES MEANS LESS EROSION OF THE REAL 
PURCHASING POWER OF THE AMERICAN CONSUMER. HOWEVER, EVEN WITH 
THE NOVEMBER DIP IN PRICE INCREASES FOR FOOD, CLOTHING, DURABLE 
GOODS AND ESSENTIAL SERVICES, THE COMPOSITE INDEX REPRESENTS 
AN ANNUAL INFLATION RATE OF MORE THAN SIX PER CENT. WHILE THIS 
ITS LOWER THAN IN PREVIOUS MONTHS, IT STILL IS HIGH BY U.S, 
STANDARDS AND POINTS UP ANEW THE NEED TO RESTRAIN INFLATION, 

AMONG THE KEY ITEMS IN THE NOVEMBER CONSUMER PRICE INDEX 
THERE WERE SMALLER INCREASES IN THE MONTHLY COSTS OF FOOD AND 
HOUSING. HOWEVER, THE COST OF TRANSPORTATION AND MEDICAL CARE 
CLIMBED AT A HIGHER RATE THAN IN OCTOBER. A SINGLE MONTH'S 
FIGURES IS NOT CONCLUSIVE. FOOD PRICES, FOR EXAMPLE, TEND TO BE 
SOMEWHAT ERRATIC, BUT THE FIGURES ON THE COST OF HUNDREDS OF 
ITEMS DO SHOW A CONTINUING PRICE INCREASE OVERALL. AND THIS 
IS NEW EVIDENCE THAT THE U.S, INFLATION PROBLEM WILL, AS 


ADMINISTRATION ECONOMISTS STRESS, REQUIRE MUCH PERSISTENCE AND 
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TIME TO MITIGATE. 

THE LATEST PRICE RISE OF CLOSE TO FIFTEEN PERCENT IMPOSED 
BY THE ORGANIZATION OF PETROLEUM EXPORTING COUNTRIES -~ OPEC -- 
WILL HAVE AN EFFECT ON CONSUMER PRICES AND THE INFLATION RATE. 
CONSUMERS WILL SEE HIGHER PRICES AT THE GASOLINE PUMP, IN THEIR 
BILLS FOR ELECTRICITY, IN THE COSTS OF CLOTHING AND NUMEROUS 
HOUSEHOLD ITEMS THAT USE PETROLEUM DERIVATIVES, THE HIGHER 
ENERGY COSTS THAT WILL EMANATE FROM HIGHER PETROLEUM COSTS WILL 
BE PASSED DOWN THROUGHOUT THE ENTIRE MANUFACTURING AND 
DISTRIBUTION PROCESS. . . AND EVENTUALLY TO THE AMERICAN PUBLIC. 

THE UNITED STATES HAS EXPERIENCED A PATTERN OF ECONOMIC 
GROWTH OVER THE PAST FORTY MONTHS. AND CONSUMER BUYING HAS BEEN 
A MAJOR CONTRIBUTOR TO THIS ADVANCE. BUT AS CONSUMER PRICES 
CLIMB, THERE IS INCREASING NEED BY HOUSEHOLDS TO DETERMINE HOW 
BEST TO STRETCH THEIR INCOME...HOW BEST TO SPEND THEIR EARNINGS. 
AND THIS MAKES MORE IMPERATIVE THE NEED TO STRONGLY IMPLEMENT 
ANTI-INFLATION MEASURES IN ORDER TO KEEP PRICES STABLE. 
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